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RBI holds repo rate steady at 5.5% amid prevailing uncertainties 36<z)

RBI awaits further transmission of the front-loaded rate cuts to the credit markets and the broader economy m

The RBI’s Monetary Policy Committee (MPC) has decided to keep the repo rate and policy stance unchanged in the August 2025 meeting
The MPC statement notes that the impact of the 100-bps rate cut since February 2025 is still unfolding
It also highlights that headline inflation is much lower than earlier projected, mainly due to volatile food prices

However, core inflation remains steady at around 4%, and overall inflation is expected to rise from the last quarter of this financial year

700 % Repo Rate
CRR cut by 50 bps Stance changed to
6.50 ‘accommodative'
6.00
Stance changed to 'neutral' 550
550 with unambiguous focus on '
inflation
5.00
Stance changed to 'neutral’,
4.50 phased reduction in CRR by
100 bps
4.00
Aug-22 Feb-23 Aug-23 Feb-24 Aug-24 Feb-25 Aug-25

Source: RBI, 360 ONE Asset Research

2 360 ONE Trends & Tides - RBI MPC August 2025 360 ONE Asset



asset

RBI lowers FY26 CPI projection to 3.1% YoY from 3.7% in the previous policy 36(z)

Sharp decline in food inflation led by improved agricultural activity and various supply-side measures m

CPI Inflation Trajectory
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RBI retains FY26 GDP growth projection at 6.5% YoY 36<z)

MPC statement notes that growth has held up well, with some pick-up expected in the coming festive season m

10% Real GDP Trajectory RBI Growth Outlook:
% YoY
The above-normal southwest monsoon, lower
inflation, rising capacity utilisation and
congenial financial conditions continue to
support domestic economic activity

8% The supportive monetary, regulatory and
fiscal policies should also boost demand

The services sector is expected to remain
buoyant, with sustained growth in construction
and trade in the coming months
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Banking system liquidity remains in heavy surplus 36<z)
Liquidity surplus to ensure faster transmission of rate cuts to credit and deposit markets m
Liquidity - Surplus(+)/Deficit(-)
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Note: Durable Liquidity = Banking System Liquidity + Government Balances with RBI + Excess CRR maintained
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Outlook: We expect at least one more 25 bps rate cut in this cycle 360

With inflation risks contained by a good monsoon and healthy kharif sowing, the RBI may have room to prioritise growth %

A normal monsoon bodes well for the food inflation outlook; Kharif sowing Growth risks have intensified following the US announcement of a higher-
has also been progressing at a healthy pace than-expected reciprocal tariff on India

% Deviation from Normal - Cumulative (as of 5t August) Reciprocal Tariffs
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Disclaimer 36<z)
m

This document constitutes confidential and proprietary material and may not be reproduced or further distributed in part or full to any other person without the written
permission of 360 ONE AMC. This document is the property of 360 ONE AMC and must be returned to 360 ONE AMC or its affiliates upon request. This document is provided for
assistance only and is not intended to be used for taking investment decisions or otherwise. This document is not investment, legal, tax, or accounting advice. The recipients
should also inform themselves, and should take appropriate advice, on the legal requirements and shall not rely on this document for any subscription, purchase, holding,
exchange, redemption or disposal of any investments. The opinions expressed herein are the personal opinions of the author. Past Performance is not an indicator/guarantee of
future returns. Investment in securities are subject to market risk. Whilst every care has been taken in preparing this document, 360 ONE AMC and its affiliates and agents to the
fullest extent permitted by applicable law disclaim any liability or responsibility for any error or omission or inaccuracy or mistake of any nature or any consequences of the use
of the material/ information displayed on this document. Notwithstanding the aforesaid, nothing set out above shall exclude liability for any undertaking, representation, warranty
or other assurance made fraudulently. The information given in this document is not exhaustive and is subject to change without notice.

7 360 ONE Trends & Tides - RBI MPC August 2025 360 ONE Asset






	Slide 1
	Slide 2: RBI holds repo rate steady at 5.5% amid prevailing uncertainties
	Slide 3: RBI lowers FY26 CPI projection to 3.1% YoY from 3.7% in the previous policy
	Slide 4: RBI retains FY26 GDP growth projection at 6.5% YoY
	Slide 5: Banking system liquidity remains in heavy surplus 
	Slide 6: Outlook: We expect at least one more 25 bps rate cut in this cycle
	Slide 7: Disclaimer
	Slide 8

